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OAKAJEE PORT AND RAIL PROJECT — GOVERNMENT LIABILITY 

697. Mr M. McGOWAN to the Premier: 
Some notice of part of this question has been given. This morning, the Premier’s spokeswoman was quoted as 
saying that the government has “no ongoing liability to pay for the intellectual property rights related to the 
Oakajee project.” 
(1) Has the Premier had any discussions about the potential liability of $78 million, or thereabouts, with 

Mitsubishi or any other consortium member? 

(2) Has the Premier received formal advice that the state has no liability; and, if so, will the Premier release 
that advice? 

(3) If the Premier has not received advice, on what basis did his spokeswoman make her assessment of no 
ongoing liability? 

(4) What has been the total expenditure since September 2008 by the state on the Oakajee port project, 
including consultants, consultants’ reports, land acquisition, headworks, travel and any other 
expenditure? 

Mr C.J. BARNETT replied: 
(1)–(4) I take it by the tone of that question that the Leader of the Opposition would give up on Oakajee. 

Several members interjected. 
Mr C.J. BARNETT: I can tell members opposite that we have not. 

Mr M. McGowan: You only failed twice! You lost it two times! You might get a hat trick yet! 

The SPEAKER: Thank you, members! 

Mr C.J. BARNETT: The big difference between the Leader of the Opposition and me is that I do not give up — 

Several members interjected. 

The SPEAKER: Thank you, members! 
Mr C.J. BARNETT: Indeed, the Leader of the Opposition might be interested to know that the government has 
been in contact with China since then. 
Several members interjected. 
The SPEAKER: Thank you, members! 
Mr C.J. BARNETT: Oakajee, difficult, as I have always said. It has lost at least two years — 
Ms M.M. Quirk interjected. 

The SPEAKER: Member for Girrawheen! 

Ms M.M. Quirk interjected. 

The SPEAKER: Member for Girrawheen, I formally call you to order for the first time today. I expect an 
answer to the question asked by the Leader of the Opposition. The Premier. 
Mr C.J. BARNETT: Mr Speaker, to get to the question, under the state development agreement, the state has 
the right to purchase the intellectual property should the state choose to do so. The state is not going down that 
path. I do not believe there is any liability at all, and indeed Mitsubishi — 

Mr M. McGowan: On what basis? 

Mr C.J. BARNETT: I am telling the Leader of the Opposition. Mitsubishi has that intellectual property, 
because it now is 100 per cent owner of Oakajee Port and Rail. Mitsubishi’s prime focus is now devoted to 
developing the Jack Hills mine, which will need a railway and port to come into production. So that is no sign of 
a dead Oakajee. I would imagine that whoever finally develops the railway may well be a Chinese group; and it 
may well choose to purchase some of that intellectual property; it may well choose not to. But we are not at that 
stage yet. The commitment of the state government is towards the port. 
Mr F.M. Logan interjected. 
Mr C.J. BARNETT: Sorry? 
Mr F.M. Logan: It reminds me of the dead parrot story. 

Mr C.J. BARNETT: Oh, okay. 
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The SPEAKER: Thank you, members! 
Mr C.J. BARNETT: No real commitment on the other side. 
Several members interjected. 
The SPEAKER: Thank you, members! 
Mr C.J. BARNETT: There is no liability to the state; and, indeed, if there was an issue of liability, who would 
have created it? Members opposite in government would have created it when they handed Mitsubishi the 
preferred bidder status! They would have created it! 

As to the costings, the state spent about $1.5 million in the late nineties purchasing the site. So the Oakajee port 
site and adjacent proposed industrial site is owned by the state through LandCorp and has been for some time. 
Over the term of this government, around $10 million has been spent on the Oakajee project to this point, and we 
will continue to spend on it. 
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